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STATE OF HAWAII
DEPARTMENT OF LAND AND NATURAL RESOURCES

Land Division
Honolulu, Hawaii 96813

July 10, 2015
PSFNo:06HD-061
Ref. No.: GLS-5997

Board of Land and Natural Resources
State of Hawaii

Honolulu, Hawaii HAWAII

Amend Prior Board Action of June 13, 2014, Item D-6, Direct Lease to the

University of Hawaii for Education, Housing, and Related Purposes, Waiakea,
South Hilo, Hawaii, Tax Map Key: (3) 2-4-001:024 and (3) 2-4-056:014.

Purpose of the amendment is to: 1) include in the direct lease to the University of

Hawaii, the former U.S. Army Reserve Site, identified as TMK: (3) 2-4-056:016,
and 2) approve lease form for issuance of direct lease to the University of Hawaii.

BACKGROUND:

The subject State property is currently vacant and unencumbered. The parcel borders the

Wailoa Flood Control drainage way and is heavily covered with what appears to be non-
native trees and vegetation. The remaining bordering properties are primarily residential

in nature except for General Lease No. S-4004 to the Christ Lutheran Church and a parcel

under the United States of America. Although, the parcel itself is zoned residential, it

should be noted that many of the fee residential parcels along Mohouli Street have been
rezoned to commercial due to the County's General Plan.

Authorization to proceed with a request to acquire use of State lands for the University of

Hawaii at Hilo was approved by the University of Hawaii's Board of Regents at its

meeting held in February 2006.

At its meeting of June 13, 2014, Item D-6, the Board of Land and Natural Resources

(Land Board) approved the issuance of a direct lease to the University of Hawaii at Hilo,

for Education, Housing and Related Purposes, Waiakea, South Hilo, Hawaii, identified as
Tax Map Key: (3) 2-4-001:024 ("Parcel 24") and (3) 2-4-056:014 ("Parcel 14"), subject
however to the "standard terms and conditions of the most current direct lease document

form for government agencies, as may be amended from time to time and as may be

amended to address this specific property, use and the University of Hawaii, as an

autonomous government agency." (Exhibit A)
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Pursuant to the Land Board's approval, a lease document was forwarded to the University

of Hawaii for execution. The Office of University General Counsel reviewed and

objected to the lease form, requesting that the language be revised to be consistent with

the language previously adopted/used for its Kalakaua Marine Education Center lease in
Puako, under General Lease No. S-5993.

The lease form for General Lease No. S-5993 was revised from our standard lease

language, to address the University's many concerns relating to indemnification.

Moreover, at its meeting of January 23, 2015, under agenda D-2, the Land Board

approved in principle a proposed acquisition of government (crown) lands at Waiakea,
South Hilo, Island of Hawaii, Tax Map Key: (3) 2-4-056:016 ("Parcel 16"). As

discussed, therein, Parcel 16 is currently owned by the United States of America.
Pursuant to the conditions of the Land Board's approval in principle, final documentation

of the proposed acquisition remains subject to a presentation to the Land Board of the

required due diligence results and details of the proposed acquisition for the Land
Board's consideration of a final approval. (Exhibit B)

REMARKS:

Parcel 16 is currently owned by the United States of America. However under a separate

agenda item, today the Land Board is being asked to approve the acquisition of Parcel 16.
As shown on the location map attached as Exhibit A. Parcel 16 abuts Parcel 14.

Accordingly, subject to the Land Board's final approval to acquire Parcel 16, adding
Parcel 16 to this request for a direct lease would consolidate UH's interest of adjoining

lands into a single lease document.

Previously noted at its meeting of June 13, 2014 and January 23, 2015, under agenda
items D-5 and D-2, respectively, the Final Environmental Assessment for the Disposition
of State Land for Expansion of UH-Hilo, TMK: (3) 2-4-001:024, 2-4-056:014 and 2-4-

056:016 was prepared for the University of Hawaii and was published in the OEQC's

Environmental Notice on January 8, 2014 with a finding of no significant impact.

The University of Hawaii is further requesting a compromise in the lease language for
this lease to be similar to its UH-Kalakaua Marine Education Center lease in Puako.

Many of UH's requested changes are technical but others are substantive. The

substantive changes are summarized in the attached sampling of the redlined version of
the draft lease document for the UH-Kalakaua Marine Education Center lease, showing

additions proposed to the standard lease form in double-underscored green font, and

deletions by strikethrough. (Exhibit C) Staff is recommending that the requested
changes for the UH-Kalakaua Marine Education lease form be accepted and adopted into

the UH-Lanikaula Direct Lease.
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RECOMMENDATION: That the Board:

Amend its prior Board action of June 13, 2014, under agenda item D-6 by:

A. Inserting Tax Map Key: (3) 2-4-056:016, the former U.S. Army Reserve

Administration Building Site to the subject lease.

B. Approve the form of lease, which is similar/consistent with the terms and

conditions contained in General Lease No. S-5993 to the University of

Hawaii for its UH-Hilo Kalakaua Marine Education Center in Puako,

Lalamilo, South Kohala.

All terms and conditions listed in its June 13, 2014 (D-6) approval to remain the

same.

Respectfully Submitted,

resley T. gVIatsunaga
Land Agent

APPROVED FOR SUBMTTTAL:

^ , C.L , f\ U
zanne 0/Case, Chairperson'



STATE OF HAWAII
DEPARTMENT OF LAND AND NATURAL RESOURCES

Land Division
Honolulu, Hawaii 96813

June 13,2014
PSFNo:06HD-06t
Ref. No.; GLS-5997

Board of Land and Natural Resources
State of Hawaii
Honolulu, Hawaii HAWAII

^ ^Rescind Prior Board Action of May 12, 2006, Item D-4, Direct Lease to the g ^
University of Hawaii for Education, Housing, and Related Purposes, Waiakea, g g 0
South Hilo, Hawaii, Tax Map Key: (3) 2-4-001: portion of 024 and (3) 2-4-056: ^ ffl 9 ^|
017 and portion of 014. m S S ^j

^0?
RESUBMITTAL - Direct Lease to the University of Hawaii for Education, ^ j2 ^ 1'^
Housing and Related Purposes, Waiakea, South Hilo, Hawaii, Tax Map Key: (3)
2-4-001: 024 and (3) 2-4-056:014.

BACKGROUND:

At its meeting of May 12, 2006, Item D-4, the Board of Land and Natural Resources
approved the issuance of a direct lease to the University of Hawaii at Hilo, for Education,
Housing and Related Purposes, Waiakea, South Hilo, Hawaii, identified as Tax Map Key:
(3) 2-4-001 :portion of 024 and (3) 2-4-056:017 & portion of 014.

In the processing of the above request, the Deputy Attorney General preparing the lease
document noted that the prior Board action was not in noncompliance with the current
requirements under Hawaii Revised Statutes (HRS), Chapter 343 on Environmental
Assessments. To proceed with processing, a number of corrections are required:

1) The Board action of May 12, 2006 approving the lease preceded the completion
of the environmental assessment dated January 8, 2014. As a result, the Board
action should be rescinded and reapproved, noting the compliance with HRS
Chapter 343.

2) TMK: (3) 2-4-056:017 was referenced in the Board action but was not included in
the environmental assessment of January 8, 2014. That parcel should therefore be
deleted from the request, or a supplemental EA should be done to include that
parcel.

3) The Board action of May 12, 2006 referenced the affected lands as TMK: (3) 2-4-
001: portion of 024 and TMK: (3) 2-4-056; portion of 014. Since 2006, portions

EXHIBIT A D-6






















































